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SUBJECT: COTTON CONTRACT PROBLEM 

REF: STATE 77228 

1. FIRST SENTENCE OF REFTEL SHOULD BE CORRECTED TO 
READ: "USDA WILL BE SEEKING NAC APPROVAL FOR UP TO 10 
MILLION ADDITIONAL CCC CREDITS FOR PHILIPPINES. AT THIS 
POINT IT APPEARS THAT AT LEAST STATE AND TREASURY WOULD 
SUPPORT THE PROPOSAL WITH THE UNDERSTANDING THAT WE WILL 
RECEIVE FROM GOP ASSURANCES SIMILAR TO THOSE REQUESTED 
FROM KOREA AND ROC. 
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2. FYI WITH THE SUPPORT OF THESE DEPARTMENTS, WE 
ANTICIPATE NO DIFFICULTY IN OBTAINING APPROVAL FOR THESE 
CREDITS IN NAC. HOWEVER, FORMAL APPROVAL FOR THE CREDITS 
IS THE PEROGATIVE OF NAC. KISSINGER 
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